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ABSTRACT

Despite the passage of many years and the amazing changes in industry in the modern world, today, as in
the past, revenues from the sale of raw materials are one of the main sources of income for developing
countries. Meanwhile, oil and oil products continue to be an important raw material. Along with mineral
resources and the importance of their role in the income of countries with these resources, taxes are among
the major revenues of host countries in foreign investments, and in particular, oil contracts, while the
amount of taxes directly affects the decision of oil companies to participate or not participate in the
extraction of various resources, including oil projects.Therefore, considering the huge income from the
extraction of these resources and the investment in them and the assessed tax on the income from those
projects, determining the proper mechanism for receiving taxes is one of the important decisions that affects
the process of entering the capital into developing countries and their income levels. In this paper, while
criticizing the Iranian government’s practical approach to tax collection, we will examine the position of
taxes in Iran’s upstream contracts and the problems in this regard. At the end of this paper, it will be
determined that the tax mechanism in these contracts that has been created to encourage investment in the
oil industry, does not fit perfectly with some of the country's tax principles and it is necessary to establish
a specific method and mechanism in this regard.
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